Friday 

December  14,  1979 


Part  V 

Department  of  the 
Treasury 

Fiscal  Service,  Bureau  of  Public  Debt 

Offering  of  United  States  Savings  Bonds; 
Series  HH 


Dept.  Circular,  Public  Debt  Series  No.  2*80 


72832 


Federal  Register  /  Vol.  44,  No,  242  /  Friday,  December  14,  1979  /  Rules  and  Regulations 


DEPARTMENT  OF  THE  TREASURY 
Fiscal  Service 
31  CFR  Part  352 

Offering  of  U.S.  Savings  Bonds,  Series 
HH 

agency:  Fiscal  Service,  Department  of 
the  Treasury. 

ACTION:  Final  rule. 

summary:  This  Part,  which  contains  the 
terms  and  conditions  of  the  offering  of 
United  States  Savings  Bonds  of  Series 
HH,  is  being  published  in  final  form. 
These  bonds  will  be  offered  for  sale,  as 
of  January  1, 1980.  United  States  Savings 
Bonds  of  Series  H  are  being  withdrawn 
from  sale  as  of  December  31, 1979. 
EFFECTIVE  DATE:  January  1, 1980. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Charles  A.  Guerin,  Assistant  Chief 
Counsel,  Bureau  of  the  Public  Debt,  202- 
376-0243. 

SUPPLEMENTARY  INFORMATION:  For  the 

most  part.  Series  HH  bonds  resemble 
and  are  patterned  after  Series  H  bonds. 
There  are,  however,  several  significant 
differences  between  the  two  series. 

As  with  Series  H  bonds.  Series  HH 
bonds  can  be  purchased  for  cash  and  in 
exchange  for  accrual-type  savings  bonds 
and  notes.  Provision  is  also  made  for 
purchasing  Series  HH  bonds  through  the 
reinvestment  of  certain  matured  Series 
H  bonds.  There  will  be  two  separate, 
distinguishable  types  of  Series  HH 
bonds,  one  to  identify  bonds  sold  for 
cash  and  the  other  to  identify  bonds 
issued  on  exchange  or  through 
reinvestment. 

Under  the  offering,  securities  eligible 
for  exchange  for  Series  HH  bonds  are: 
Series  E  bonds,  until  one  year  after  their 
final  maturities;  Series  EE  bonds, 
beginning  six  months  after  their  issue; 
and  United  States  Savings  Notes 
(Freedom  Shares).  The  exchange  offer  is 
made  a  part  of  the  offering  circular, 
rather  than  being  set  out  in  a  separate 
document. 

Semiannual  interest  payments  on 
Series  HH  bonds  are  set  at  uniform 
amounts  for  the  term  to  maturity,  to 
eliminate  the  confusion  created  by  the 
graduated  scale  of  payments  on  Series 
H  bonds. 

The  redemption  value  of  Series  HH 
bonds  purchased  for  cash  will  be  less 
than  the  face  amount,  if  the  bonds  are 
redeemed  within  five  years  of  issue.  The 
difference  between  the  face  amount  and 
redemption  value  represents  an  interest 
adjustment.  The  yield  is  consistent  with 
that  of  the  companion  Series  EE  bonds, 
which  must  be  held  for  at  least  five 
years  to  provide  a  return  of  6V2  percent. 

Series  HH  bonds  issued  on  exchange 
constitute  a  continuation  of  long-term 
holdings  of  savings  bonds  and  notes; 


they  are  not  subject  to  any  interest 
adjustment. 

The  registration  requirements  for  a 
tax-deferred  exchange  will  be  the  same 
for  Series  HH  bonds  as  for  Series  H 
bonds.  The  rules  are  designed  to  prevent 
the  shifting  of  tax  liability  incident  to  an 
exchange.  The  same  requirements  apply 
to  non-tax-deferred  exchanges  for  Series 
HH  bonds,  even  though  no  tax  liability 
is  involved,  since  the  new  bonds  are  not 
subject  to  an  interest  adjustment  for 
early  redemption. 

As  Series  H  bonds  purchased  for  cash 
reach  final  maturity,  their  proceeds  may 
be  reinvested  in  Series  HH  bonds.  Final 
maturity  dates  have  been  announced  for 
the  Series  H  bonds  issued  from  June 
1952  through  May  1959,  which  will 
become  eligible  for  reinvestment  as  they 
mature.  All  of  these  bonds  were 
purchased  for  cash.  The  reinvestment 
option  will  not  be  available  for  any 
Series  H  bond  issued  on  exchange.  The 
Series  HH  bonds  acquired  through 
reinvestment  will  not  be  subject  to  an 
interest  adjustment. 

The  annual  limitation  on  cash 
purchases  of  Series  HH  bonds  is  $20,000 
(face  amount),  an  increase  over  the 
$10,000  limitation  for  Series  H  bonds. 
Bonds  issued  on  exchange  or 
reinvestment  are  not  subject  to  the 
annual  limitation. 

The  regulations  (Department  of  the 
Treasury  Circular,  Public  Debt  series 
No.  3-80  (31  CFR  Part  353))  provide  that 
the  consent  of  the  beneficiary  is  not 
required  for  the  reissue  of  Series  HH 
bonds  in  beneficiary  form. 

The  Secretary  of  the  Treasury  hereby 
makes  the  following  offering  of  United 
States  Savings  Bonds  of  Series  HH, 
which  is  Part  352  of  Title  31,  Code  of 
Federal  Regulations. 

Since  this  offering  involves  the  fiscal 
policy  of  the  United  States  and  does  not 
meet  the  Department's  criteria  for 
significant  regulations,  it  has  been 
determined  that  notice  and  public 
procedures  are  unnecessary. 

Dated:  December  7, 1979. 

Paul  H.  Taylor, 

Fiscal  Assistant  Secretary. 

A  new  part  352  is  added  to  read  as 
follows: 

PART  352— OFFERING  OF  UNITED 
STATES  SAVINGS  BONDS,  SERIES  HH 

Sec. 

352.0  Offering  of  bonds. 

352.1  Governing  regulations. 

352.2  Description  of  bonds. 

352.3  Registration  and  issue. 

352.4  Limitation  on  purchases. 

352.5  Authorized  issuing  and  paying  agents. 

352.6  Cash  purchases. 

352.7  Issues  on  exchange. 


Sec. 

352.8  Reinvestment  of  matured  Series  H 
bonds. 

352.9  Delivery  of  bonds. 

352.10  Taxation. 

352.11  Reservation  as  to  issue  of  bonds. 

352.12  Waiver. 

352.13  Fiscal  agents. 

352.14  Reservation  as  to  terms  of  offer. 
Authority:  Sec.  22,  Second  Liberty  Bond 

Act,  as  amended,  49  Stat.  21,  as  amended  (31 
U.S.C.  757c):  sec.  18.  40  Stat.  1309,  as 
amended;  sec.  20,  48  Stat.  343,  as  amended 
(31  U.S.C.  753.  754b);  (5  U.S.C.  301). 

Source:  Department  of  the  Treasury 
Circular,  Public  Debt  Series  No.  2-80. 

PART  352— OFFERING  OF  UNITED 
STATES  SAVINGS  BONDS,  SERIES  HH 

§  352.0  Offering  of  bonds. 

(a)  Cash  offering.  The  Secretary  of  the 
Treasury  offers  for  sale  to  the  people  of 
the  United  States,  United  States  Savings 
Bonds  of  Series  HH,  hereinafter  referred 
to  as  "Series  HH  bonds”  or  "bonds.” 
This  offer  will  continue  until  terminated 
by  the  Secretary  of  the  Treasury. 

(b)  Exchange  offering.  The  Secretary 
of  the  Treasury  also  offers  to  the  people 
of  the  United  States,  United  States 
Savings  Bonds  of  Series  HH  in  exchange 
for  outstanding  United  States  Savings 
Bonds  of  Series  E  and  EE  and  United 
States  Savings  Notes  (Freedom  Shares). 
This  offer  will  continue  until  terminated 
by  the  Secretary  of  the  Treasury. 

(c)  Effective  date.  These  offers  are 
effective  as  of  January  1, 1980.  They 
supersede  previous  offers  of  United 
States  Savings  Bonds  of  Series  H, 
contained  in  Department  of  the  Treasury 
Circular  No.  905  (31  CFR  Part  332)  and . 
Department  of  the  Treasury  Circular  No. 
1036  (31  CFR  Part  339). 

§352.1  Governing  regulations. 

Series  HH  bonds  are  subject  to  the 
regulations  of  the  Department  of  the 
Treasury,  now  or  hereafter  prescribed, 
governing  United  States  Savings  Bonds 
of  Series  EE  and  HH,  contained  in 
Department  of  the  Treasury  Circular, 
Public  Debt  Series  No.  3-80  (31  CFR  Part 
353),  hereinafter  referred  to  as  Circular 
No.  3-80. 

§  352.2  Description  of  bonds. 

(a)  General.  Series  HH  bonds  are 
issued  only  in  registered  form  and  are 
nontransferable.  Bonds  sold  for  cash 
and  bonds  issued  on  exchange  are 
distinguishable  by:  (1)  The  portraits, 
color  and  border  design;  (2)  the  tax- 
deferral  legend  on  the  bonds  issued  on 
exchange;  (3)  the  word  "CASH"  or 
"EXCHANGE,”  as  appropriate,  on  the 
back  of  the  bond;  and  (4)  the  text 
material. 

(b)  Denominations  and  prices.  Series 
HH  bonds  are  issued  at  face  amount 
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and  are  in  denominations  of  $500,  $1,000, 
$5,000  and  $10,000. 

(c)  Term.  Each  bond  bears  an  issue 
date,  which  is  the  date  from  which 
interest  is  earned.  The  date  is 
established,  as  provided  in  §  352.7(d)  for 
cash  purchases  and  in  §  352.8(e)  for  , 
exchange  issues.  The  bond  matures  10 
years  from  its  issue  date. 

(d)  Redemption — (1)  General.  A  Series 
HH  bond  may  be  redeemed  after  six 
months  from  its  issue  date.  The 
Secretary  of  the  Treasury  may  not  call 
Series  HH  bonds  for  redemption  prior  to 
maturity.  A  bond  received  for 
redemption  by  an  agent  during  the 
calendar  month  preceding  any  interest 
payment  date  will  not  ordinarily  be  paid 
until  that  date. 

(2)  Bonds  purchased  for  cash.  During 
the  first  five  years  from  issue,  the 
redemption  value  of  a  bond  purchased 
for  cash  is  less  than  its  face  amount.  See 
Table  1.  The  difference  between  the  face 
amount  and  redemption  value 
represents  an  adjustment  of  interest. 
After  five  years,  the  bond  will  be  paid  at 
face  amount. 

(3)  Bonds  issued  on  exchange.  Bonds 
issued  on  exchange,  including 
authorized  reinvestment,  are  not  subject 
to  an  interest  adjustment  and  will  be 
redeemed  at  face  amount  at  any  time 
after  six  months  from  their  issue  dates. 

(e)  Interest  (investment  yield).  The 
interest  on  a  Series  HH  bond  is  paid 
semiannually  by  check  drawn  to  the 
order  of  the  registered  owner  or  co¬ 
owners,  beginning  six  months  from  the 
the  issue  date.  The  level  interest 
payments  will  produce  a  yield  of 
percent  per  annum,  compounded 
semiannually,  on  all  bonds  issued  on 
exchange  and  on  bonds  sold  for  cash 
that  are  held  for  at  least  five  years  from 
their  issue.  Interest  ceases  at  final 
maturity  or,  if  the  bond  is  redeemed 
before  final  maturity,  as  of  the  end  of  the 
interest  period  next  preceding  the  date 
of  redemption.  However,  if  the  date  of 
redemption  falls  on  an  interest  payment 
date,  interest  ceases  on  that  date. 

§  352.3  Registration  and  issue. 

(a)  Registration.  Bonds  may  be 
registered  in  the  names  of  natural 
persons  in  single  ownership, 
coownership  or  beneficiary  forms. 

Bonds  may  also  be  registered  in  the 
names  of  organizations  and  fiduciaries. 
Specific  rules  and  examples  are 
contained  in  Subpart  B  of  Circular  No. 
3^. 

(b)  Validity  of  issue.  A  bond  is  validly 
issued  when  it  (1)  is  registered  as 
provided  in  Circular  No.  3-80  and  in  this 
circular;  and  (2)  bears  an  issue  date  and 
the  validation  indicia  of  an  authorized 
issuing  agent. 


(c)  Taxpayer  identifying  number.  The 
inscription  of  a  bond  must  include  the 
taxpayer  identifying  number  of  the 
owner  or  first-named  co-owner.  The 
taxpayer  identifying  number  of  the 
second-named  co-owner  or  beneficiary 
is  not  required  but  its  inclusion  is 
desirable. 

§  352.4  Limitation  on  purchases. 

The  amount  of  Series  HH  bonds  that 
may  be  purchased  for  cash  and  held  in 
the  name  of  any  one  person  in  any  one 
calendar  year  is  limited  to  $20,000  (face 
amount).  Bonds  issued  on  authorized 
exchange  or  reinvestment  are  not 
subject  to  this  limitation.  Subpart  C  of 
Circular  No.  3-80  contains  the  rules 
governing  the  computation  of  amounts 
and  the  special  limitation  for  exempt 
organizations. 

§  352.5  Authorized  issuing  and  paying 
agents. 

Series  HH  bonds  may  be  issued  or 
redeemed  only  by  (a)  a  Federal  Reserve 
Bank  or  Branch,  (b)  the  Bureau  of  the 
Public  Debt,  Washington,  D.C.  20226,  or 
(c)  the  Bureau  of  the  Public  Debt.  200 
Third  Street,  Parkersburg,  West  Virginia 
26101. 

§  352.6  Cash  purchases. 

(a)  Basis  for  issue.  Series  HH  bonds 
will  be  issued  by  an  authorized  issuing 
agent  upon  receipt  of  a  properly 
executed  application  and  payment  in  the 
form  of  (1)  cash;  (2)  a  check  drawn  to 
the  order  of  the  Federal  Reserve  Bank  or 
Branch  or  the  Bureau  of  the  Public  Debt; 
or  (3)  savings  stamps. 

(b)  Role  of  financial  institutions. 
Financial  institutions  may  submit 
purchase  applications  and  payment  to  a 
Federal  Reserve  Bank  or  Branch  on 
behalf  of  customers. 

(c)  Registration.  Bonds  may  be 
registered  in  any  authorized  form  in 
accordance  with  Subpart  B  of  Circular 
No.  3-80. 

(d)  Dating.  Bonds  will  be  dated  as  of 
the  first  day  of  the  month  in  which  an 
authorized  issuing  agent  receives  a 
properly  executed  purchase  application 
and  payment  in  immediately  available 
funds,  or,  if  payment  is  made  by  a 
financial  institution  through  the 
Treasury  tax  and  loan  account,  the  first 
day  of  the  month  in  which  that  account 
is  credited. 

§  352.7  Issues  on  exchange. 

(a)  Securities  eligible  for  exchange. 
Owners  may  exchange  United  States 
Savings  Bonds  of  Series  E  and  EE  and 
United  States  Savings  Notes  (Freedom 
Shares)  at  their  current  redemption 
values  for  Series  HH  bonds.  Series  E 
bonds  are  eligible  for  exchange  until  one 
year  after  their  final-maturity  dates. 
Series  EE  bonds  become  eligible  for 


exchange  six  months  after  their  issue  . 
dates. 

(b)  Basis  for  issue.  Series  HH  bonds 
will  be  issued  on  exchange  by  an 
authorized  issuing  agent  upon  receipt  of 
a  properly  executed  exchange 
subscription  with  eligible  securities  and 
additional  cash,  if  any,  and  any 
supporting  evidence  that  may  be 
required  under  the  regulations.  If  eligible 
securities  are  submitted  directly  to  a 
Federal  Reserve  Bank  or  Branch  or  the 
Bureau  of  the  Public  Debt,  each  must 
bear  a  properly  signed  and  certified 
request  for  payment.  Checks  in  payment 
of  any  cash  difference  (see  paragraph 
(d)  of  this  section)  must  be  drawn  to  the 
order  of  the  Federal  Reserve  Bank  or 
Branch  or  Bureau  of  the  Public  Debt. 

(c)  Role  of  financial  institutions. 
Department  of  the  Treasury  Circular  No. 
750,  current  revision  (31  CFR  Part  321), 
authorizes  financial  institutions 
qualified  as  paying  agents  for  savings 
bonds  and  notes  to  redeem  eligible 
securities  presented  for  exchange  and  to 
forward  an  exchange  subscription  and 
full  payment  to  a  Federal  Reserve  Bank 
or  Branch  for  the  issue  of  Series  HH 
bonds.  The  securities  redeemed  on 
exchange  by  such  an  institution  must  be 
securities  which  it  is  authorized  to 
redeem  for  cash. 

(d)  Computation  of  issue  price.  The 
total  current  redemption  value  of  the 
eligible  securities  submitted  in  exchange 
in  any  one  transaction  must  be  $500  or 
more.  If  the  current  redemption  value  is 
an  even  multiple  of  $500,  Series  HH 
bonds  must  be  requested  in  that  exact 
amount.  If  the  total  current  redemption 
value  exceeds,  but  is  not  an  even 
multiple  of,  $500,  the  owner  has  the 
option  either  of  furnishing  the  cash 
necessary  to  obtain  Series  HH  bonds  at 
the  next  highest  $500  multiple,  or  of 
receiving  payment  of  the  difference 
between  the  total  current  redemption 
value  and  the  next  lower  $500  multiple. 
For  example,  if  the  eligible  securities 
presented  for  exchange  in  one 
transaction  have  a  total  current 
redemption  value  of  $4,253.33,  the  owner 
may  elect  to: 

(1)  Receive  $4,000  in  Series  HH  bonds 
and  the  amount  of  the  difference, 

$253.33;  or 

(2)  Pay  the  difference,  $246.67, 
necessary  to  obtain  $4,500  in  Series  HH 
bonds. 

(e)  Registration.  A  Series  HH  bond 
issued  op  exchange  may  be  registered  in 
any  authorized  form  (see  Subpart  B  of 
Circular  No.  3-80),  subject  to  the 
following  restrictions: 

(1)  If  the  securities  submitted  in 
exchange  are  in  single  ownership  form, 
the  owner  must  be  named  as  owner  or 
first-named  co-owner  on  the  Series  HH 
bonds.  A  co-owner  or  beneficiary  may 
be  named. 
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^  (2)  If  the  securities  submitted  in 
exchange  are  in  coownership  form,  and 
one  coowner  is  the  “principal  coowner," 
the  “principal  coowner"  must  be  named 
as  owner  or  first-named  coowner.  A 
beneficiary  or  coowner  may  also  be 
named.  The  "principal  coowner"  is  a 
coowner  who  (i)  purchased  the 
securities  submitted  for  exchange  with 
his  or  her  own  funds,  or  (ii)  received 
them  as  a  gift,  inheritance  or  legacy,  or 
as  a  result  of  judicial  proceedings,  and 
had  them  reissued  in  coownership  form, 
provided  he  or  she  has  received  no 
contribution  in  money  or  money’s  worth 
for  designating  the  other  coowner  on  the 
securities. 

(3)  If  the  securities  submitted  in 
exchange  are  in  coownership  form  and 
both  coowners  shared  in  the  purchase  of 
the  securities  or  received  them  jointly  as 
a  gift,  inheritance  or  legacy,  or  as  a 
result  of  judicial  proceedings,  both 
persons  must  be  named  as  coowners  on 
the  Series  HH  bonds. 

(4)  If  the  securities  submitted  in 
exchange  are  in  beneficiary  form,  the 
owner  must  be  named  on  the  Series  HH 
bonds  as  owmer  or  first-named  coowner. 
If  the  owner  is  deceased,  a  surviving 
beneficiary  must  be  named  as  owner  or 
first-named  coowner.  In  either  case,  a 
coowner  or  beneficiary  may  be  named. 

A  reissue  that  affects  the  rights  of  any  of 
the  persons  required  to  be  named  on  the 
Series  HH  bond  may  have  a  tax 
consequence. 

(f)  Dating.  Series  HH  bonds  issued  on 
exchange  will  be  dated  as  of  the  first 
day  of  the  month  in  which  the  eligible 
securities  presented  for  exchange  are 
redeemed  by  a  Federal  Reserve  Bank, 
the  Bureau  of  the  Public  Debt,  or  a 
qualified  paying  agent,  as  evidenced  by 
the  payment  stamp  on  the  bonds  and 
subscription  form. 

(g)  Tax-deferred  exchanges. — (1) 
Continualian  of  tax-deferral.  Pursuant  to 
the  provisions  of  Section  1037(a)  of  the 
Internal  Revenue  Code  of  1954,  as 
amended,  an  owner  who  has  not  been 
reporting  the  interest  on  his  or  her  Series 
E  or  EE  savings  bonds  and  savings  notes 
on  an  accrual  basis,  for  Federal  income 
tax  purposes,  and  who  exchanges  those 
securities  for  Series  HH  bonds,  may 
continue  to  defer  reporting  the  interest 
on  the  securities  exchanged  until  the 
taxable  year  in  which  the  Series  HH 
bonds  received  in  the  exchange  reach 
final  maturity,  are  redeemed,  or  are 
otherwise  disposed  of,  whichever  is 
earlier. 

(2)  Tax-deferral  legend.  Each  bond 
issued  on  a  tax-deferred  exchange  shall 
bear  a  legend  showing  how  much  of  its 
issue  price  represents  interest  on  the 
securities  exchanged.  This  interest  must 


be  treated  as  income  for  Federal  income 
tax  purposes  and  reported  in 
accordance  with  paragraph(g)(l]  of  this 
section. 

(3)  Reporting  of  interest  for  any 
difference  paid  on  exchange.  The 
amount  of  any  difference  paid  to  the 
owner  (see  paragraph  (d)(1)  of  this 
section)  must  be  treated  as  income  for 
Federal  income  tax  reporting  purposes 
for  the  year  in  which  it  is  received,  up  to 
the  amount  of  the  total  interest  on  the 
securities  exchanged. 

(h)  Exchanges  without  tax-deferral. 
The  rules  prescribed  for  exchanges 
under  paragraphs  (a)  through  (f)  of  this 
section  also  apply  to  exchanges  by 
owners  who  (1)  report  the  interest  on 
their  bonds  of  Series  E  and  EE  and 
savings  notes  annually  for  Federal 
income  tax  purposes:  (2)  elect  to  report 
all  such  interest  in  the  year  of  the 
exchange,  regardless  of  whether  or  not  it 
exceeds  the  amount  of  any  cash 
difference  received  (see  paragraph  (d)(1) 
of  this  section):  or  (3)  are  tax-exempt 
under  the  provisions  of  the  Internal 
Revenue  Code  of  1954,  as  amended. 
However,  no  amount  will  appear  in  the 
tax-deferral  legend  printed  on  the  bond, 
and  any  part  of  the  cash  difference 
received  (see  paragraph  (d)(1)  of  this 
section)  which  represents  interest 
previously  reported  for  Federal  income 
tax  purposes  need  not  be  treated  as 
income. 

§  3S2.8  Reinvestment  of  matured  Series  H 
bonds. 

(a)  General.  The  face  amount  of  Series 
H  bonds  purchased  for  cash  that  have 
reached  final  maturity  may  be 
reinvested  in  Series  HH  bonds.  The 
Series  H  bonds,  bearing  properly  signed 
and  certified  requests  for  payment,  must 
be  submitted  to  a  Federal  Reserve  Bank 
or  Branch  or  the  Bureau  of  the  Public 
Debt  with  a  reinvestment  application. 

(b)  Rules.  The  reinvestment 
transaction  will  be  subject  to  the  rules 
governing  exchanges,  as  set  forth  in 

§  352.7,  and  the  Series  HH  bonds  issued 
on  reinvestment  will  be  identical  in  all 
respects  with  those  issued  on  a  non-tax- 
deferred  exchange. 

§  352.9  Delivery  of  bonds. 

Authorized  issuing  agents  will  deliver 
Series  HH  bonds  either  (a)  over-the- 
counter,  or  (b)  by  mail.  Mail  deliveries 
are  made  at  the  risk  and  expense  of  the 
United  States  to  the  address  given  by 
the  purchaser,  if  it  is  within  the  United 
States,  one  of  its  territories  or 
possessions,  or  the  Commonwealth  of 
Puerto  Rico.  No  mail  deliveries 
elsewhere  will  be  made.  Bonds 
purchased  by  a  citizen  of  the  United 
States  residing  abroad  will  be  delivered 


only  to  such  address  in  the  United 
States  as  the  purchaser  directs. 

§  352.10  Taxation. 

The  interest  paid  on  Series  HH  bonds 
is  subject  to  all  taxes  imposed  imder  the 
Internal  Revenue  Code  of  1954,  as 
amended.  The  bonds  are  subject  to 
estate,  inheritance,  gift,  or  other  excise 
taxes,  whether  Federal  or  State,  but  are 
exempt  from  all  taxation  now  or 
hereafter  imposed  on  the  principal  or 
interest  by  any  State,  any  of  the 
possessions  of  the  United  States,  or  any 
local  taxing  authority. 

§  352.1 1  Reservation  as  to  issue  of  bonds. 

The  Commissioner  of  the  Public  Debt, 
as  delegate  of  the  Secretary  of  the 
Treasury,  is  authorized  to  reject  any 
application  for  Series  HH  bonds,  in 
whole  or  in  part,  and  to  refuse  to  issue 
or  permit  to  be  issued  any  bonds  in  any 
case  or  class  of  cases,  if  he  deems  the 
action  to  be  in  the  public  interest,  and 
his  action  in  such  respect  is  final. 

§352.12  Waiver. 

The  Commissioner  of  the  Public  Debt, 
as  delegate  of  the  Secretary  of  the 
Treasury,  may  waive  or  modify  any 
provision  of  this  circular  in  any 
particular  case  or  class  of  cases  for  the 
convenience  of  the  United  States  or  in 
order  to  relieve  any  person  or  persons  of 
unnecessary  hardship  (a)  if  such  action 
would  not  be  inconsistent  with  law  or 
equity,  (b)  if  it  does  not  impair  any 
existing  rights,  and  (c)  if  he  is  satisfied 
that  such  action  would  not  subject  the 
United  States  to  any  substantial 
expense  or  liability. 

§  352.13  Fiscal  agents. 

Federal  Reserve  Banks  and  Branches, 
as  fiscal  agents  of  the  United  States,  are 
authorized  to  perform  such  services  as 
may  be  requested  of  them  by  the 
Secretary  of  the  Treasury,  or  his 
delegate,  in  connection  with  the  issue, 
servicing  and  redemption  of  Series  HH 
bonds. 

§  352.14  Reservation  as  to  terms  of  offer. 

The  Secretary  of  the  Treasury  may  at 
any  time  or  from  time  to  time 
supplement  or  amend  the  terms  of  this 
offering  of  bonds. 
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